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In the perspective of the fourth technological wave innovations have become one of the key factors of a country development. Nowadays the most glaring example of such country is India. It increasingly become a top global innovator for hi-tech products and services. India has all the components needed to become a global driver of innovation: it has an excellent talent pool[footnoteRef:1], a high-level market potential and a strong foundation as a continuously evolving national innovation system. India ranks 8th grade in the world for investing in innovations and represent one of the most attractive countries for investment in this sphere [1]. Indian economy illustrates dualism of the innovation process, which is the result of development diversity and social problems in society. [1:  India has the largest human capital in the world (working-age population ), exceeding the value of China (more than 50%) , and US (more than 100%). Despite this, a very few of students go to science, a large percentage of students leave the country to work in scientific institutions of the United States and Europe] 

It is necessary to note that today more than 100 multinational corporations have research projects in India. Some of them invest in establishing their own research centres, others conclude agreements on joint research with academic institutions, government laboratories and private firms.
India has signed bilateral S&T agreements with 45 countries around the world [2]. Various international cooperation agreements address societal and global challenges. Some notable areas of cooperation are agriculture, energy, nuclear technology, space and material sciences, ICT, biomedical science and health. Two joint research centres and institutes have been established to undertake mutually beneficial basic scientific research under a bilateral mode of cooperation. India and France have established the Indo-French Centre for the Promotion of Advanced Research, and India and Germany have established the Indo-German Science and Technology Centre [3].
The general agenda of Indian innovation strategy is “Science, technology and innovation for the people”. Therefore the government promote Inclusive Innovation model that became the basis of the innovation development policy. This model should involve all sectors of economic and social life and all sections of population. It is even more important because of 69% of the population live below the poverty line [4].
Priority issues of innovation development include such spheres as: energy (particularly nuclear), nanotechnology, pharmaceuticals and biopharmaceuticals, aerospace, telecommunications, information technologies. The fastest growing high-tech industries in India are information technologies and development or production of medicines. India is the world’s leading country in IT goods and services export. Nevertheless more than 30% of the population live without any electricity.  There are a huge digital divide and problems with non-discriminatory nature of technology exchange.  
According to analytical reports of 2015, sales of pharmaceutical products estimated as 30 billion USD in the Indian market. India's share of world pharmaceutical production is about 10%. The country produces more than 60 thousand types of medicine. There are more than 12 thousand pharmaceutical manufacturers in India. The global market share of India’s biotechnology is about 5% due to leading national companies. Despite of these achievements India faces the trouble of infectious diseases and the dramatic rise in non-communicable diseases accounted more than half of all deaths. Apart from causing individual tragedies, these diseases are also a major economic threat. India stands to lose $6.15 trillion due to non-communicable diseases and mental disorders by 2030 [4].
Still, the country is underperforming about its innovation potential with direct implications for long-term industrial competitiveness and economic growth. 
There could be hidden causes which are challenges themselves. There is a lack of trade and administration transparency in the country: Indian market is only 2% of global trade while it is a home of 23% of the world’s population [4].  According to statistics public investments in innovations get better qualitative results.  Public investments exceed private ones, but this situation is changing. Moreover the majority of private capital is foreign investments of international corporations which cause capital outflows. National identity is a qualitative indicator which is very important in innovation development policy and international exchange but difficult to evaluate and understand. Sometimes business may face “national immunity” meaning a complicated adoption of something new and alien.  
India can build upon its cultural bias of frugality and sustainability to capture markets not only within its shores but globally. The enabling environment for innovation, including the centrality of competition and strengthening innovation-friendly sociocultural norms are defined as the key incentives for innovation.
For this to happen, however, India’s industries need to have the hunger to be at the top of the value chain, customers have to be more demanding, policies – more transparent, and the talent pool has to get more hands-on experience. To achieve a sustainable growth and alleviate poverty India needs to aggressively harness its innovation potential based on innovation-led, rapid, and inclusive growth.
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